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The impact of financial liberalization on economic growth

An applied study on the Libyan economy for the period 1990-2022
*Tarek suleiman bagni!

'Department of Economics, Faculty of Commerce, Al-Zaytouna University.

ABSTRACT

The study examined the impact of financial liberalization on economic growth in the Libyan
economy during the time period 1990-2022 The study aimed to review the development of
the financial sector in terms of reform policies, analyze the most important indicators that
reflect financial development in the Libyan economy, and measure the relationship between
financial liberalization and economic growth in Libya The study used the analytical and
analogical approach to clarify the relationship between financial liberalization and
economic growth. The study concluded that indicators of internal and external financial
development in the Libyan economy were weak, and the severity of this weakness increased
with the accumulation of economic, political, and security problems that the country
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experienced. he study also found that there is no relationship between financial liberalization
and economic growth according to the cointegration methodology in the long run and the
Granger causality methodology in the short run. The study recommended the need to
develop the infrastructure of the financial sector, keep pace with technological development
in the financial field, support the policy of reforms in the financial sector, gradually
implement the financial liberalization process, ease restrictions imposed on the movement
of foreign funds and grant foreign capital some privileges to work within local financial
institutions. Finally, the success of any economic activity requires the creation of economic,
political and security conditions that the Libyan economy lacks

Keywords: Financial liberalization, economic growth, financial repression, financial
intermediation, capital account
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zasall Cilpkia G Ased) BB il
Prob. F-Statistic Obs
Null Hypothesis:

0.2412 1.50262 31 M1 does not Granger Cause GDP
0.1852 1.80034 GDP does not Granger Cause M1
0.3391 1.12803 31 M2 does not Granger Cause GDP
0.4226 0.89046 GDP does not Granger Cause M2
0.2052 1.68427 31 BC does not Granger Cause GDP
0.6478 0.44146 GDP does not Granger Cause BC
0.9645 0.03619 31 M2 does not Granger Cause M1
0.2185 1.61354 M1 does not Granger Cause M2
0.9709 0.0296 31 BC does not Granger Cause M1
0.1808 1.82783 M1 does not Granger Cause BC
0.8703 0.13965 31 BC does not Granger Cause M2
0.2221 1.59504 M2 does not Granger Cause BC
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BC M1 M2 GDP
-0.78 -0.87 -0.18 1 GDP
0.65 -0.02 1 -0.18 M2
0.68 1 -0.02 -0.87 M1
1 0.68 0.65 -0.78 BC
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