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Evaluating the financial performance of Islamic banks using financial ratio
(An applied study on Al-Yageen Bank during the period 2019-2021)
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ABSTRACT
Islamic banks have become among the financial institutions that have a major role in
advancing development in many Islamic and non-Islamic countries by providing
financing and investment formulas that are compatible with Islamic Sharia.
Accordingly, the study aimed to evaluate banking performance using the ratios of
liquidity, employment, profitability, and capital adequacy of Islamic banks. The
sample of the study is in Al-Yageen Bank, and the approach followed was the
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descriptive analytical approach by relying and analyzing secondary data for the study
period (2019-2022) for the bank’s financial statements. Liquidity ratios were relied
upon. Employment, profitability and capital adequacy as a data analysis tool.The
most important results were that the liquidity ratios were good and the bank enjoyed
a surplus of liquidity during the study period. The bank’s employment ratios were
low during the study period, which negatively affected the bank’s profitability
indicators. The study recommends that the bank's management diversify
employment methods to increase the benefit of its financial resources, and work with
other investment methods such as participation to increase revenues and profits for
the bank.

Keywords: Evaluating the financial performance, Islamic Banks.
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