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ABSTRACT:

The purpose of this study was to use the ARDL model to assess how financial

inclusion factors affected Algeria's economic growth from 2004 to 2021. Given that

the study variables have a long-term co-integration connection and the error

correction coefficient (ECT) showed us a negative value of -1.444, the study came to

this conclusion. Along with the negative effects of local deposits and private credit

due to a lack of investments to create jobs and propel economic growth, the

estimation also revealed the inadequacy of the private sector structure and the ATM

indicator's contribution to boosting economic growth.
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& shuall 2ic JaY) Bl aie %5
ATM Intercept 0.54 0.34 0.46
trend and intercept 0.15 0.09 0.14
CBB Intercept 0.51 0.29 0.46
trend and intercept 0.15 0.08 0.14
DCB Intercept 0.54 .011 0.46
trend and intercept 0.06 0.08 0.14
BCB Intercept 0.62 0.11 0.46
trend and intercept 0.12 0.10 0.14
GDP Intercept 0.43 / 0.46
trend and intercept 0.13 / 0.14
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Dependent Variable: GDP Selected Model: ARDL(1, 2, 2, 2, 2)
AdjRsg= 0.982674 DW= 3.325478 Prob F(0.014)

Variable Coefficient Std. Error t-Statistic Prob.*
GDP(-1) -0.444682 0.326544 -1.361782 0.3064
ATM 3.832873 0411214 9.320879 0.0113
ATM(-1) -0.174484 0.606488 -0.287696 0.8007
ATM(-2) -1.351400 0.745026 -1.813896 0.2114
CBB 4.259764 4.888240 0.871431 0.4754
CBB(-1) -7.801943 4.790356 -1.628677 0.2449
CBB(-2) -4.717969 2.529340 -1.865297 0.2031
BCB -0.113452 0.207578 -0.546553 0.6395
BCB(-1) -0.070716 0.145180 -0.487088 0.6744
BCB(-2) -0.690229 0.198498 -3.477266 0.0737
DCB -0.350568 0.108946 -3.217808 0.0845
DCB(-1) -0.047027 0.148000 -0.317748 0.7808
DCB(-2) 0.199662 0.132706 1.504543 0.2714
C 52.81149 15.96771 3.307394 0.0805
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Test Statistic Value Signif 1(0) I(1)
F-statistic 10% 2.45 3.52
K 16.00724 5% 2.86 4.01
2.5% 3.25 4.49

1% 3.74 5.06
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Cointegrating Form
CointEq(-1) -1.444682 0.326544 -4.424154 0.0475%**

Cointeq = GDP - (1.5969*ATM -5.7176*CBB -0.6053*BCB -0.1370*DCB + 36.5558 )

Long Run Coefficients

Variable Coefficient Std. Error t—Statistic Prob.
ATM 1.596884 0.359445 4.442642 0.0471**
CBB -5.717623 3.356832 -1.703279 0.2306
BCB -0.605252 0.145185 -4.168830 0.0530**
DCB -0.137008 0.094249 -1.453688 0.2832

C 36.555783 14.568727 2.509195 0.1288
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Breusch—Godfrey Serial Correlation LM Test:
- S sVl dag paall cplall cil e laal

F—statistic 1.495122 Prob. F(1,1) 0.4364
Obs*R-squared 9.587488 Prob. Chi-Square(1) 0.0020
Heteroskedasticity Test: ARCH
ootall s Lol

F—statistic 1.704969 Prob. F(1,13) 0.2143
Obs*R-squared 1.739176 Prob. Chi-Square(1) 0.1872

Ramsey RESET Test
S ISl yaat daa lasl

Value Df Probability
t—statistic 1.289256 1 0.4200
F-statistic 1.662182 (L, 1) 0.4200
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