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ABSTRACT

The study sought to identify the nature of inflation and the conditions for its
occurrence, to explain economic growth and its determinants, and the impact
of inflation on economic growth. The study also addressed the nature of
unemployment, its causes, and the relationship between the unemployment
rate and its impact on economic growth, through a presentation of statistical
analysis models for the independent study variables represented by inflation,
unemployment, and government spending, and their impact on the dependent
variable represented by economic growth.

The study reached a set of results, the most important of which are: the
existence of a statistically significant inverse effect between inflation,
unemployment and economic growth, and the existence of a statistically
significant direct effect between government spending and economic growth.
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The study recommended the necessity of optimal employment of the
government capital spending process, due to its positive impact on economic
growth in the Kingdom of Saudi Arabia.

Keywords: inflation, unemployment, economic growth
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Lyl = 35ai ey
GGDPt = f (Expt, Unt, Inft)
fob s (ol UKL Bl 2 3gas B (K8 el Alslad Bladl drpal) 32 ey
GGDPt= 0+ 1 Expt+ 2 Unt+ 3 Inft+ Ut
Lyl ol puiie s lsals
tlll el
@la) sl
1l ol yaiall
gl Jane clad) Jaes ¢ asSall )
oyl sy Slaay) distll S8 Gllad)
S 0 ol oAbl il f Jid) DS e Slaa) diail il (ape alladd) 13 b
2022-2010 55l D& Zpasead) Lyall A<kl & (s2laiBY) gaill e Alladly adcaill Jas
Aaliall LileanY) sy ahaaial,
(Descriptive Analysis) il slasy) :Ysi
A3Ssal) A3l Ganlie platinl PA (e Al clpiiad aeasl) didaill #3055 (1) 8y Jsaall meash
) el e b Ly ccndall Ganlieg

tagl) sl il 1 (1) o8 Jganl

Std.Dev. Min. Max. Median Mean | &jyuadall
3.49% -4.14% 10.00% 3.24% 3.18% | GGDP
9.32% 73.66% 104.38% | 87.56% | 88.56% Exp
0.58% 5.55% 7.66% 5.64% 5.93% Un
1.73% -2.09% 3.74% 2.70% 2.16% Inf

E-views 10 dsay alaiiul Giliald) dac) (e 1 jdeadll

saill el il ((%3.24) Jasall ilis (%3.18) (sabai®¥) saill  laal) Jaussll 4l
(%3-49) load) ha) glig ((%—4.14) dad Ji; (%10) salaay)

(%104.38) iy Jaa¥) Sl a3l e L jagSal) Fd Lad ol o il ey
(%9.32) (sl il s (%88.56) (unl Lacssll hig ((%73.66) Lo il

sl ol 3lig ((%5.55) dad Jily (%7.66) cials Aldadl Jaaad e el o) ilaal) cjglily
(%0.58) saall il (%5.93)
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iad iy (%3.74) dad ol cialiy ((%1.73) adaill Jasad (glasall ol gl
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Skewn
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ess
-0.11 GGDP
0.02 EXP
2.16 Un
1.40 Inf
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Series: Standardized Resid
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Mean -1.02e-14
Median -0.527241
Maxirmum 3.915631
Minimum -4.084763
Std. Dew. 1.882141
Skewness 0.120830
Kurtosis 2.663530
Jarque-Bera 0.371824
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Y

Inf Un Exp Credit GGDP Variable
1.000 GGDP

1.000 | -0.10 0.67 Exp

1.000| 0.36| -0.34 -0.60 Un

1.000 | 0.23| -0.43 0.07 -0.40 Inf

E-views 10. dsay oladiul ofall) slae) (e juaddl ®

Jaray ) Jaag) 0 S On Lo GonSe Ao 29n5 (6) ad) Joaall S illl gl
gmad) Banpall ASladll b 2l pailly (il
(Multicollinearity Test) saaiall aall Lala V) L) :lel,

sl Jaf o (Variance Inflation Factor (VIF)) ol saca Jeles jlidl aladial
O o 3 Al @lyaaad) o (Multicollinearity) saiell L)Vl Al 35y ade (e
LSS 138 il (7) o) Jaall zecagss -(10-0) o (VIF) et )y

VIF lia) g :(4) oy Jsaal

VIF Variable
1.71655
EXP
6
1.80729
Un
9
1.68331
Inf
6
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il cp aawiall BLiY) AChe e Auhal) z3sa0 s Galadl Joaall 8 il ekl
(1¢10) g L cbariall a8 gl 3) ((VIF) sl Cues Algiesal
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Jo A il duca il [laa) Jal e Al z3sas 5k ddens sl U OsSull sals aladl) s
Levin, Lin, Chu ) sl aladsul &5 3 .%5 AV (gt die duhall cibhuie O€u ae e
Lllaia ) il 13 cAdlany) e aSTD 5 ) el )l il pitie (s Aoy (e SN Jal g ((LLC
sale) i 4ld (%5 (e ST Adlaaa¥) il 13 Ll ()] (ggiunall ie (Sl i) (56K %5 o i
LAY 13 s (8) aly Jsaad) s - oY) @A) vie LasY)

(LLC) saasll jaa sl :(5) a8y Jsaad)

Variable t-—statistics Prob. Stationary
GGDP -1.85636 0.0317 1(0)
EXP -3.00632 0.0013 1(0)

Un -4.22933 0.0000 1(0)

Inf -4.54224 0.0000 1(0)

E-views 10. sy aladial Gballl dhael et jradl @
(GFua dic (O)l el die di)yall <l yiria & S (5) ) Jsaall L;A G_‘a\lﬂ\ Q‘)@.Lj
Gin die duhall Chaaie O are o it Sl Djtall Al (ad) & Ub e - %5 AN

%5 AN

Ll il sl slale
Ordinary Least dualicV) gyreall Slayall dyda aladnuly duhall miged juads o3

Clpiie gaea Y bl (Pooled Model) dassall clilul) 351 olasiuly (Squares (OLS
W13 e (10) 485 ssaly +(0) 1 (gsienal sie AL dulyl

Prob. t-—Statistic Std. Error Coefficient Variable
0.0000 9.120864 3.668085 33.45610 Intercept
0.0147 2.534440 0.038836 0.098427 Exp
0.0000 -6.183423 0.620322 -3.835711 Un
0.0001 -4.323173 0.202707 -0.876338 Inf

3.183538 | Mean dependent var 0.709597 R-squared
Adjusted R-

3.492620 | S.D. dependent var 0.684881 squared

4.275587 | Akaike info criterion 1.960597 S.E. of regression

4.463207 Schwarz criterion 180.6653 Sum squared resid

Hannan-Quinn
4.347516 sriter. -106.1653 Log likelihood
2.173848 | Durbin-Watson stat 28.71095 F-statistic
0.000000 Prob(F-statistic)
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