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Early Prediction of Financial Failure Using the Kida Model: An
Applied Study Comparing Libyan and Egyptian Commercial Banks
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! Accounting Department — Faculty of Economics, Al-Marj — University of Benghazi
Abstract:

This study aimed to identify the prediction of financial failure for Libyan commercial
banks (Al-Wahda, Al-Jumhuriya) and Egyptian banks (Alexandria, Cairo) for the period
from 2019 to 2023 using the Kida model. The study relied on the descriptive-analytical
approach, which describes the phenomenon under study by collecting the necessary data,
analyzing and interpreting it, analyzing the obtained data, and applying the tools and
indicators of the Kida model to the banks under study. The study relied on the financial
statements of these banks for the period from 2019 to 2023. The study reached a set of
results, the most important of which are: acceptance of the first hypothesis, which states
'Financial failure can be predicted by applying the Kida model in Libyan commercial
banks." Acceptance of the second hypothesis, which states 'Financial failure can be
predicted by applying the Kida model in Egyptian banks,' while the third hypothesis,
which states '"There are statistically significant differences between the results of the Kida
model when applied to Libyan banks and Egyptian banks,' was rejected.
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