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Abstract

This study examines the relationship between banking sector development
indicators and economic growth in Libya over the period 1990-2021. Three
indicators were employed to measure banking sector development: financial depth,
financial inclusion, and efficiency. The study applied the Autoregressive Distributed
Lag (ARDL) model to test the existence of a long-run relationship, while the Error
Correction Model (ECM) was used to analyze short-run dynamics. The findings

reveal that there is no positive or statistically significant relationship between the
banking sector development indicators and economic growth in Libya, either in the
long run or the short run.
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Aol chHl) oY dexed) Cullld) e L 1(2) SBI B vie Gal (K 1(1) V) B xS 1(0)
el Y (pda e 3llag o(PP) (gpmmpandd Jlisly (ADF) i) Hli= S lsd) sdaie)ll Judld)
-(32) (Unit Root Tests) sxsll i cladl

ARDL 73501 alxialy oY) dlish 3Dl i

Jgnll L) alsaly ba®y) sailly Ayadl gladl okt chdse gu skl daY) b ABL)
Zapal) skl oY) 8 5] Ales B0 L(ARDL) gipdl sl S s #3500 (Bounds Test)
Pt

LN(GDPPC)t = B0 + Bi FDt + Bi FAt + Bi EFFt + et

() )t b Jlea¥) Jbdl @l e 5l sl ol gleslll : LN(GDPPC)t
ol b I gead) si5e :FDE

) L (Ju sedll) Al clext ) Jgensl) 5a5e :FAL

sl 85Ul 50 :EFF

Ll x): B0

skl GaY1 8 Ll Jia s (i=FD,FAEFF) jé5e IS Aalall Hlni¥) cDldles : Bi
el B Jledad) el of Ul s ;e

padl) WY1 8D
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Tl zigat pliuly (LY sailly peadl g Uil o cihdse G el daY) 3 ADLD e Sy
Adjustment ) Juwill deju o2 uld ) z3gail) 3o Cargy .(Error Correction Model — ECM) )
(sl ) gl Al Y e syl clesall 5 cVDRYT DA G 293 ) (Speed

(frasinl) chHLsaY) =3saill agn Hloal

ool e L) Lolam®Y) JSLAD e ) z3gall gk e ST ga Dpasidall LI elal (e Cingd
@AV~ hg n L) il . (Autocorrelation Test) Il Laliy¥) i) Jladl 13a & dexdied) Ly
LAl o S L) agas axe e Shll (Breusch—Godfrey Serial LM Test) Juluidl z312Y Cicliadl
il (ARCH i White lsa) () HLiaY) 1a st :(Heteroskedasticity Test) gulall cilé axe Ll
D @hls L) axiud :(Normality Test) andall aisill SLas) el e (ailaie) culs ol culs of e
sl gl am sl of e SEU (Jarque—Bera Test)

- el allae i) Lol

Structural ) &S cl¥m3 agms axs kel z3gall il daiay @i e SHI Giags LY 1 uks S
Jkasls (CUSUM ) sl Sl g samall S ey cpplia) alsiuly elld 2y L eDldad) i (Breaks
. (CUSUM of Squares Test) _alsll oIl ¢ senall xoye

.(Causality Test) Luwd) jlodl

gladll ol Chdge m sl &) LY (Granger Causality Test) aiha Hlid) alxou) s
sl o 9 oalaBY) gl Gy Ayead) skl o 1AL olad) it Chagy lllg (golaB) sally pead
¢( Bidirectional Causality) dlalic 4w 2 g Jaf dpad) ekl Cuay (galatdy)

ikl Al L7
(5;\.55]\‘9 ‘d}m.ﬂb $L§Aaj\) L_.?ﬁ)*a‘d‘ &M\ J}J:{ﬂ Al Q})Ljd\ O AL BN C._‘\tu U Al ui)aj\ (K%Y ‘.-?A
ol il e g ¢ olla@) sall

Al Judlad) Ayl i) gl -7
o) Sl L) il el i) dudld Ayl L) @it (3) 5 (2) &) Myl mas
«(PP) Gowosnld L5 (ADF)
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(PP) Unit root test sas oIl s jLid) =il

g2 (3) s

JsY G all 6 sl aaciall
ol Oy | ey ol | o NIV R PCV N EENT
c\;:\\‘g °1?:‘“5
GDP
-28.52230 - -30.902 | -14.40336 - - t-Statistic
36.76517 14.67379 | 15.70015
0.0000 0.0000 | 0.0001 0.0000 0.0000 0.0000 Prob
FD
-5.967289 - -5.7337 | -0.982664 - - t-Statistic
5.141101 2.314592 ] 2.375628
0.0000 0.0013 | 0.0000 0.2846 0.4143 0.1565 Prob
FA
-5.852364 - -5.7639 | 0.043718 - - t-Statistic
5.666789 2.092925 ] 2.124171
0.0000 0.0004 | 0.0000 0.6893 0.5294 0.2370 Prob
FE
-10.06128 - -10.178 | -0.755072 - - t-Statistic
9.886618 2.883119 | 2.833952
0.0000 0.0000 | 0.0000 0.3810 0.1812 0.0652 Prob
GDP = byl Jsall milill e 2 g8l Cunal
FD = Wl sl
FA= il clessll U Jpaas)
FE = il sl))
(ADF) Unit root test sasgll jia jlidl gl peass (2) &) dsas
JsYI Gl 6 giuall il
olaily Culi g2 | slaily <l olaily i s | oladly s <l
GDP
-5.435974 -5.099535 | -5.2894 -5.809029 -5.834927 | -5.872299 | t-Statistic
0.0000 0.0020 0.0002 0.0000 0.0003 0.0000 Prob
FD
-4.676757 -4.431469 | -4.5834 -1.127045 -4.002608 | -2.390246 | t-Statistic
0.0000 0.0073 0.0010 0.2304 0.0228 0.1525 Prob
FA
-5.859662 -5.670686 | -5.7696 0.028749 -1.934547 | -1.909086 | t-Statistic
0.0000 0.0003 0.0000 0.6844 0.6126 0.3238 Prob
FE
-6.810521 -6.589656 | -6.7110 -0.492387 -2.906137 | -2.921810 | t-Statistic
0.0000 0.0000 0.0000 0.4946 0.1743 0.0543 Prob

Al Cuad) il priall el ) of (3 &) sy 2 &) dsudl) (PP) 5 (ADF) (gt il ol
sk Chdige il (laa) i I(1) ds¥) Bl sy 1(0) (sl vie Byien ilS ()] Sl w0l
Gl bl o3a LI(1) Js¥) Bl R s 5ee cavaly (0) (ridll tie Bfin gt EDE b puad) ¢ Uadl

ARDL #3sa cillalial aa
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Jishll oY) b aDal) las) gl 2-7
sk e o doshll a1 3 4D e (Bounds Test) sl jlas) il ol (4) ) Jomll (iaym
G| sailly yeadll ¢ ULadl

el JalSill dganl) jlod) 3l gy (4) &) Jsan

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value | Signif. 1(0) I(1)
Asymptotic: n=1000
F-statistic 4.275293| 10% 2.37 3.2
k 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66
Actual Sample Size 28 Finite Sample: n=35
10% 2.618 3.532
5% 3.164 4.194
1% 4.428 5.816
Finite Sample: n=30
10% 2.676 3.586
5% 3.272 4.306
1% 4.614 5.966

Y1 sk Wi JalS 4Dl 35y S (4) &) dsmd) b dan sl (Bounds Test) ssml) jlas) il i
dapmll adll oY) m e 50 (4.275) 4l (F-Statistic) Ligusd) Felas) dagd Lduhall clyste G
LS ADe 2y a2 o pal @ axdl ah pad) Gin e %10 5 %5 digins (g e (4.194)
Cie o Y Aligh Aide JelSS ABLe sng o pai U ded) Gl Doy i dsail) ke G e

.z gl
BV b slat) sailly dpeadl g Ul sl i AL dapda sl (5) &) Jonl) b il s

-Jaghall

i) gailly & peaal g Waill okt ipisa oo dashll Ja¥) (8 4Dk g (5) o) oo

Case 2: Restricted Constant and No Trend
Variable Coefficient| Std. Error | t-Statistic Prob.
FD 73.43078 | 44.02713 | 1.667853 0.1212
FA -289.2303( 107.7220 | -2.684968 0.0199
FE -17.08062( 14.18250 |-1.204345 0.2517
C 49.71377 | 17.77953 | 2.796124 0.0162
EC = GDPGOR - (73.4308*FD -289.2303*FA -17.0806*FE + 49.7138 )
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(el gailly M) el i3 G eV Alsh dulay) BDe 3ms 0o (5) &) Jendl bl Caiks
Slaol JSa aal ¥ Ll (& Bread) g Uil (e pdidl Lat) sas of ) daiill s3a iy Augine e LSl
58l ) Al (2022 Aass)) Aah dagi g Lo s ) daiil oda iy L solaY) sl (ggins B2
Gaall Gulie =T alsaly 12021 ) 1999 e 85l PAS Ll b (galaidV) gail) o dusiilly ddlal) Ayl
filias) Lol ¢ galai®) gailly 258l (mje Om Db dBDle 25 ) lendlis cllag cagiill (aje sy
I dyasl) Ala) G dusines dde ABLe 3y N (5) o) sl (8 daiasall Fll s LS L disine g2
o el Bae ) G it a1 sailly ((Jl Jpaddl) dpeaddl g Uil o Aosiall 2L Lol
oy i padl) cBlaled) 4S5 ¢ Uly ¢ Aradll pUall 8 A Ciaday cddyad goyill s palit) Ll
G| gty 5ol yige o ADR o Ll (5) ) Jsand) (8 ol iy L daskdll el 5ase (g5iunse
Gl (e Cira o an Al bl ddaipe daiis Ay Ausiee g dule WDl & skl GaYI 8
LY gl Ve 50l (A 0e0 MLy ¢yl g Udl) ely 5ol (e o L Koty W) Jsedlly

vl B ALl mils 3-7
b gl sailly Syadl g ladll ok Chde o daY) Aol b JalS ADle 3y e S 2
aic aiS L say ((ECM) Untl) et 300 aloiialypadll (a8 380al) danda dijee 05 4L 35kl

(6) & s
MY gailly i peaall olad il e Op peadl) JaY) 8 Al sia sy (6) b I
ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficient| Std. Error | t-Statistic Prob.
D(GDPGOR(-1)) 3.295512 | 0.844853 | 3.900692 0.0021
D(GDPGOR(-2)) 1.955873 | 0.552220 | 3.541836 0.0041
D(GDPGOR(-3)) 0.652368 | 0.203660 | 3.203219 0.0076
D(FD) 119.5235 | 216.7745 | 0.551373 0.5915
D(FD(-1)) -672.0768 | 196.4571 | -3.420985 0.0051
D(FD(-2)) 830.3520 | 419.2064 | 1.980771 0.0710
D(FD(-3)) -923.4860 | 337.5440 | -2.735898 0.0181
D(FA) 162.2941 | 294.3110 | 0.551437 0.5915
D(FA(-1)) 1818.579 | 409.4223 | 4.441818 0.0008
D(FA(-2)) 759.3398 | 335.9737 | 2.260117 0.0432
D(FA(-3)) 928.5692 | 377.7793 | 2.457967 0.0302
CointEq(-1)* -4.850638 | 0.908577 | -5.338722 0.0002
R-squared 0.949713 | Mean dependent var -0.917007
Adjusted R-squared 0.915141 S.D. dependent var 37.77147
S.E. of regression 11.00301 | Akaike info criterion 7.931742
Sum squared resid 1937.060 Schwarz criterion 8.502687
Log likelihood -99.04439 | Hannan-Quinn criter. 8.106286
Durbin-Watson stat 2.193456 |

deju oy il of iy 13y %] Ligine (s vie (—5.338722) t-Statistic Lilasy) cul dia
&) Jomll b il ud LS L bl a1 8l Alls ) aged el Y1 3 sl b D) (4l e
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Loo tdilell cijudlly Allal) s5al) 5 olaB) saill Joee G reall Y1 3 Doginag dulag) ADle 25n5 (6)

bl iy L Jal) (el saill Jaee o € 5l 4l dalad) a8 ol saill Jaee of ) p

Alay] Ay Ladi () sl gl DN Syeadl) g Uil sk Chise G e O ) (6) o dsndl (A

WDley dllall 55l 8 golaB] il Joee po dusine gty dulag] e I Gaall e el (Jlidl b

&l sy AN, V) eUa) S sie disiees Lunhe Aoy Apl) ol 558 die Aisiees dulag)

pall oY) b sl pailly 5l jige G ADAe (ol asms a2 N (6) &) sl

CJ}A.J\ ERYYN &;\‘\)L\:\;\ 4-7

Al g yill ailinie) e Sl 3l B3 aui ) el 13 8 dexiidl) AslasY) LY Giag

«(Breusch—Godfrey Serial Correlation LM Test) _alsll I3 Llsy¥) jlos) :chlod¥) ods Jedsg

=il (Normality Test) Sl bl gl i)y «(Heteroskedasticity Test) cplal cild axe jladl

.(Jarque-Bera) "Ly <yla" Lol

- S Bl les) -

cGAlsd) G SIS a;g e il (Breusch-Godfrey) [lis) il oL (7) &y sl e

gigaill By o BLS Y mia g (7) ) Jgd
Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.232736 Prob. F(2,10) 0.7965
Obs*R-squared 1.245354 Prob. Chi-Square(2) 0.5365

<ela (Chi-Square) dslas)y (F-statistic) 4ilas) e JSI (P-value) dllany! Lol o S bl s
O A LLEY) A g5 e e Lea canall G Jpd e datil o3 U5 %5 Ausiad) (ggiese (a S
i) 3l s
c okl Al axe Hlosl -

cella¥) cpls ol e X0l (Breusch—Pagan-Godfrey) ladl il (8) &y Jsaall mas

Cplill Sl pae L) sy (8) o) Jsan

Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic 1.151947 Prob. F(15,12) 0.4082
Obs*R-squared 16.52428 | Prob. Chi-Square(15) 0.3481
Scaled explained SS | 3.690911 | Prob. Chi-Square(15) 0.9986

Llaa] 4y e cela (Chi-Square) 5 (F-statistic) islasy (P-value) dilaa¥) adl of milul) el
Lee «(Homoskedasticity) cplall cilé dum b Jis cadle 2lug .(0.05 o ST aitll o) Ean) %5 (st 2ic
403 2835 = 3pail) 5olS i Lo sag ¢ 2UaY) cpls D) ASEe (e zisall SR e

(Normality Test) (dlsall oandall mjsill jlas) -
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-(Jarque-Bera) ,las) aladnaly ol candall aoieill jlodl) =36 (1) o8, S8 mag

T
-15 -10 -5 o 5 10 15

Series: Residuals
Sample 1994 2021
Observations 28

Mean
Median
Maximum

1.17e-14
2.526285
14.38841
-22.71749
8470122
-0.765980
3.432174

Skewness
Kurtosis

2.955954
0.228099

Jarque-Bera
Probability

sl eabal) gl JLd) gy 1(1) p JSa

23 %5 Ligind) (gien o Sl dad a5 <0.228 (gl (Jarque-Bera) dllan) dad of ) bl s
sl i zisall ladl of ol b Lujgs gign sl of e paby 63 paell a Jsd e dal

PR

Al JSLad) e B Lol Al £ 3ge of S5 AN Zsall Sas chladl m ol e L e By
cosill ¥ e Lol axe AlEas coplall Gl s ASEas sl g S BLEY) A s Ll
ABgige Sz 3gall @ Juny Lea ¢ galall

235l Lyl HLis) 5-7
o 8psal) Bl o lacal (il e 3N Slany) zgaill cBlabes i) e il ) el 1 Caagy
ee k) 5 sl S el chlatl Hainal gy cclld gy JAehdl 58 DA gpe JSE e

c ol (Sl & gandll

c sl (Sl gl Hlial -
DL ady o )3l z3saill clalas LA Ha5e 525 ¢ Aol SIAl g gendd) Clad (CUSUM) s s
Aol aenll) AR dgam edn JalSIL s w1 Sl I3l o ) (2) &) JSE b mensall (CUSUM)
S s Lo Blay by il ie e g 3gaill cBlalas of o 138 Jas %35 AN (gena tie (Lbally Lol

12

Al 58 Dla

-4 _| T

-8 _| T

-12

T T T T T
10 11 12 16 17 18

5% Significance ]

(CUSUM) Jlull oS5l gpanal s £(2) 5 U2
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c sl S g panall pye L) -
578 e cplall LA Ha5e gag gl oye (sl (pls hiul (ulidl CUSUM of Squares Ll axiu
a bV L) Ll o ) (3) A JSa)) b daasall CUSUM of Squares jladl il 5dl .dwlyal)
Gin (e e zisall o X5 g %5 AV (ghiee de (Ldally L) daml) agnll) AED 3m e Load

-0.4

10 11 12 13

14

15 16 17

18 19

| —_ CUSUM of Squares

,,,,, 5% Significance |

(CUSUM of Squares) sl oSl gganall giye meings 1(3) o8, J<a

20

D%l z3saill of ) i (CUSUM of Squares) 5 (CUSUM) «oulia¥ ) IS il o ¢adki Lo ggun

Lol sl eOlalaall e slgm el e hEWY) Ga dulle dajy andy

Ll sailly dpadl g Uil sk Chdge o daall A Las) 67

gladll ok chdige G Al ALl olasl umal (Pairwise Granger Causality Test) Lol axiud
e o pany @V all a e chlaY) ods a2 el sl G ae cgalaB®) gailly iy

nox

Cyiga o ABL sladl yanil” il

ki) @ (9) &) ol Gasm . A e e o DG 298

2 oy ol iy die ol gailly dpeadll skl
S gailly (5 pemall g Uil ki il jdie (o Al Al JLSAY (9) i Jsan

Pairwise Granger Causality Tests

Lags: 2

Null Hypothesis: Obs |F-Statistic Prob.
FD does not Granger Cause GDPGOR 30 | 11.9520 0.0002
GDPGOR does not Granger Cause FD 5.48753 0.0106
FA does not Granger Cause GDPGOR 30 | 0.52029 0.6006
GDPGOR does not Granger Cause FA 0.10384 0.9018
FE does not Granger Cause GDPGOR 30 | 0.83922 0.4439
GDPGOR does not Granger Cause FE 3.87729 0.0341
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sailly Jl Beall d5e o W (Two-Way Causality) olai¥l 40l dpse iDle a5y (o bl (2l
gl I el o 35 (b el o LS cgabai®¥) sall o S5 M) Gerl G ((salaiY|
padl

i @la®l il e 4as (One-Way Causality) syl Zoslal L 2Dle a5 Liad miluall el LS
) Jsedl) Chpdsa ok el Aadlal 55 sa (golea®V) paill ekl o Y ey Lee ol Jsedd
@ b B pailly 5ol jige o Ailean] AN @l dae BDe (¢l 3y pe oo B CAES (il
oS5 Ligiaall (gsie die Cpala¥l (e

-Sluagl) il

ol :iﬂj

toh e Auhd) L) cliags Al il ol e

Dl il andall ginjle gl Gulidlly (g2l saill Jaee 2 (ggiall die [iia IS 5V amsl) il -1
) Gl i ol et Ghyead) g Ul ol Al clpaial WL eyl Sl mll

Dok e (g0 U5 @l saill (e Al e JalS5 ADe agmy dgnl) lad) il cagl -2
Belillly (Joaldll ¢3anll 1 a5 Apadll g Uadll

gl okt pdisay (sbaBY) sl cpy Ailas) ANS @iy dylag) WDk (6 =g Y cdoghll GaY) 8 3
s Sl

Bl b (sola) el Jaee o Aflian) ANS il Aulay) Dle ag il cadl el WYY 8 4
bl s5ally aullal)

ans olat¥) Lolaf A Aoy (LY sailly L) Garll jise G Leolad¥) L3 danw Ao 3gng 5
Sel) jage ) ool saill e

(Bl Z 3l ) bl b Sl o) e Sl Y Aahdl z3ses of chlasY) casl -6

Claagl (Ll

fsb Lo Al g Al Gl g e

el gl Lad @l Sradl g adll ookl (Sl Lad Cipan J8 e Slskddl G 2l JaS) 5500 —1
Cpladl aldd QL) iy ccaladl dlbs ellal Galall ¢ Wil Jaadl #ladly S0 Ll Cijlad Sk e
gl el o Ul Ot ) 13 L hyadl g Uadll Ry dudlia) i carg L gab gl A
053 S50 b pgn WSl (S0 (ol il e 3L 3 daaled) B Y1 AL A 5S¢ yad
Dl g Aty 4 (5 Ciyead)

Y as e il g LY gty cuedl of Can ¢ ALY Dl (BlSe g0 Jae e S -2
L) s $Dleall e LIS Claglie yidgi ae 58

LY e e Cijladl g gy ecpilall Rlad) i ) Gl laal e dedd) 3
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usaill ool (ge (L s o Lain) edyliaal) A Lall) (SAY) EadlaY) dagatl) ool Jandiy <jluadl) oL —4

o pged A Lol ) Abal) g B dealedl Giag ddaghall o SLa@) anes oY) dbgh 4Dl

Y gaill Jaea 83L)

Ll Jgeil) Tasa a3l (Lgilal dasliag 433U

A 225 A 15 Gn Lo dpend) il Llusl o JlaeY) 83lyg dudpaadly bl ddpeall s Lo Jaad) =6

LSl Jgeill il gie Juadl (3]

AL sl Ll e 48 Ayeaal) g Uil ALl e 81l A0L BhoY1 Gsw bl i 7

Ciyeme (g 40k Bauayl U5 e Lo BalanY) (e Yoy LiaY) o 2l eV e o g Al Slge (it

e (5 33 Yy (@A Lud
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