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Forecasting Unemployment Rates in Libya Using the Box-Jenkins Methodology
(ARIMA): A Forward-Looking Econometric Analysis for the Period 2025-2035"

“najah albibas and Mohammed alshwerf !

'Department of Economics, Faculty of Economics, El-Mergib University.

Abstract

This research aims to forecast unemployment rates in Libya for the period (2025-2035)
using the Box-Jenkins methodology, based on an analysis of a time series spanning
from 1962 to 2024. The results indicated that the time series was non-stationary and
achieved stationarity only after taking the first differences. Several models were tested
to identify the optimal model that accurately reflects data fluctuations; the results
revealed that the ARIMA (1,1,6) model is the most suitable for forecasting future
unemployment rates. These projections suggest a continued increase in unemployment
rates over the coming period unless there is a shift in Libya's economic policies."
Keywords: Unemployment, Libyan Economy, Forecasting, Box-Jenkins Methodology, ARIMA
Models.
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25 .0.0322 -0.018 20.566
26 -0.033 0,056 20.685
27 0.035 0c.0a4a9 20.824
28 -0.036 -0 108 20 976

(4) & dsa
£ . . -
Alarll el Jg¥) Gg5all aa aay A3l 1A Lol e 53N dala ¥ ks
Autacarraelation FPartial Correlation AC PAC Q-Stat Prob
1 0.364 0.364 86202 0.003
2 0124 -0.0170 96393 0.008
2 o124 0094 10.667 O.o014
4 0.0S2 -0.026 10.851 0,028
5 0.023 0.008 10.88%9 0.054
6 0283 -0.351 16.571 0011
7 -O0.118 0.130 17.583 0.014
a 0069 0110 17 . 928 o022
9 -0.052 -0.072 18.130 0.02a
10 -0.042 -0 005 18 262 0051
11 -0.007 0042 18.266 0.076
12 0021 -0.160 18.301 0107
13 0.03a4 0.08a 18.396 0. 143
14 0042 o139 18.545 o183
1S 0048 -0.0a43 18.735 0.226
16 oD.ozs8 0.053 18.802 0.279
17 -0.026 0016 16 861 0337
18 -0.036 -0.118 12.981 0.393
19 -0 035 0,003 19,095 O 451
0. 501
0543
0.67
062
0.67
o771
0.75
0.79
082

DrONSLDL
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(3) & s>
el il aile
HQ ues SC jlss AIC jlas R* paaill Jalea | dsjikal) 23kl
3.028884 3.112237 2.975002 0.13 ARIMA(1,1,1)
2.836992 2.920345 2.783111 0.32 ARIMA(1,1,6)
2.929473 3.012825 2.875591 0.22 ARIMA(6,1,1)
2.958259 3.041612 2.904378 0.31 ARIMA(6,1,6)

Eviews10 glin Glajiae o alac¥l Glaldl slac] e 1 jradl)
: ) A e —2-4
ARIMA (1,1,6) z3sas sbaicl & ¢aldadl dlady 5l ol 2 35ail s g (g A0 dlal) 55k} e 3Ly
ARIMA (1,1,6) _s%ial z3sail LGS (S Millig %5 vie digine z3saill lalaa o (4) o) Joandl (g LDl
t ) il e Allea Bjgea L 3 Al et Al
DU = 0.205472550761 + [AR(1)=0.433108066772,MA(6)=-0.645847299779]

(4) & dox>

Aoyl juaie duled ARIMA (1,1,6) GL\}.«:\S\ R c.!\.u
Dependent Variable: DU
Method: ARMA Maximum Likelihood (OPG - BHHH)
Drate: 12/04/25 Time: 12:14
Sample: 1963 2024
Included observations: 62
Convergence achieved after 37 iterations
Coefficient covariance computed using ower product of gradients

Variable Coefficient Std. Error t-Statistic Frob.
C 0205473 0123544 1663158 01017
AR1) 04332108 0126849 2414361 0.0012
MALG) -0.645847 0118751 -5.438658 0.0000
SIGMASC 0787224 010323946 T.612656 0.0000
R-squared 0.324858 Mean dependentwvar 0146774
Adjusted R-squared 0.289937 SD. dependentwvar 1.0883635
S.E. of regression 0917241 Akaike info criterion 2783111
Sum squared resid 43 80789 Schwarz criterion 2.920345
Log likelihood -82.27643 Hannan-Cluinn criter. 2.836992
F-statistic 9. 302610 Durbin-Watson stat 2074245
Prob(F-statistic) 0.000041
Inverted AR Raoots 43
Inverted MA Roots .93 AG+ 8110 AG-.81i0 - 46-81i
- 46+ 81i -3
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uaz\aﬁaﬂ\ 2\5)4—3—4
Aaye ) Q) S ailebee iy ¢ S5 dmgie G0y ARIMA zili e (i) z3salll a3 aa
Chli) Gl Aahdl dae Al Aldad) Jia e 430y z3gaill Aadla 3 Go il Cirgy (sl
sl Slaya Aalall Sally I Ll ¥ s jlas) ~1-3-4
sheLjung—box el alsiuls dlliy ¢ ol G dtne Lite) Sl s pe o KB LRY) 1 s
zsal gl Sl by of w3 ARIMA(LLL,6) zisall Gand PIa e [12] 303 sV Jlgs debasy
. - 1 1

Kbl ¢ maall mldl e SIG = ——— -
? o 80 = 5 ssear 0.433108
lalae pen s Y (5) W) JSEIL minse 8 LS ol z3sail Bl lomy ash z 39l LaDle (40 S
%95 4z 558 Jals Wlsde olesiig copredaet ol o Jain Yy Spiea a1 LLa,Y s I LY
Ll 235l 015 il ecgpine e (sdall mI ssm oy SN LU o i Ly
il iliass (1 28005 =41.34) (gl %5 Lisine (grias 28 dm dany gy IS misil sl dail) W
Al idlpie Ul dlade o sl Al o a1 cddond) Aadl) e S8 L s Clelias DU 4 gend)
Al b AU Al Jial 2 ARIMA(L,1,6) z3sal) 4

(5) &8 Jsa

ARIMA(1,1,6 ) zagaill sy Al a3 Lol ¥l 310 Jali ) Al cDlalas

Included observations: 62
Q-statistic probapilities adjusted for 2 ARMA terms

=1.54835 i< || = =2.30889 N a3 8

19 -0.0017 -0.106 14367 0.641
20 -0.0231 0.007 14 458 0.699
21 -0.045 0029 14667 0.742
22 0,065 0177 15,091 o771
23 -0.0417 -0.040 15,266 0.809
24 -0.051 -0.022 15.540 0.838
25 -0.033 -0.044 15.657 0.870
26 0043 0027 15860 08932
27 -0,063 0.05%5 16. 204 0.90%5
28 -0.043 -0.083 16.524 0.923

Autocorrelation FPartial Correlation AC PAC Q-Stat FProo
' ' 1 -0.046 -0.046 01393
' ' 2 0,062 0060 0.3950
' ' 3 0.100 0.106 1.0617 0.303
' ' 4 0.020 0.026 1.1213 0.571
' ' = O 141 0134 25069 Oarvs
' ' 6 0073 0076 28803 0578
' ' 7 -0.0929 -0.116 3.5818 0.611
' ' 8 0.279 0.2a43 9.3220 0.1586
' ' 9 -0.040 -0.022 94430 0222
' ' 10 0029 -0 006 95080 0 301
' ' 11 o071 0.027 99050 0.358
' ' 12 -0.114 -0.117 10.943 0.362
' ' 12 -0.020 -0.095 10,974 0.445
' ' 14 0. 194 0 184 14 074 02946
' ' 1S 0.004 0.093 14.075 0.369
' ' 16 0.030 -0.070 14.152 0.438
' ' 17 0048 0027 14 . 341 0 500
' ' 18 -0.0177 -0.016 T4.367 0571
' '
' '
. '
1 1
' )
' '
) '
) .
. .
' '

Eviews10 zalin clajpa 1 juadl
%95 4 (g e Ligina e Sl SN BLEYY S BlaY) Al Wllee o (5) &) JSal e Dl

%5 Ligiea (srway 28 s Ay Nie ae IS ded ge B 1652 4 % ) Q dad G
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5l aalsina) (Sas Yooy Laske (IS 7 35aill Iagh limiids (b Iy Bjfiane Slsal) Al o ojieall
(6) & Jsa
ARIMA (1,1,6) kall CJ}AJ\ L;‘\}J Lfa\:\_ﬂ\ J<a

6
| a
2
o
-2
2 | -4
/™ /\ -6
o | /N SN
V] \/ \/~
V V
-2 _|
-4 _|
-6 L L L L L L L I I L
65 70 75 80 85 20 95 oo 05 10 15 20
Actual Fittedl

| —  Residual

. Eviews10 gl p cilsjie :jaadll
L (Fitted 5,5l dluldly Actual ila¥) Aldul) Jaie o e 4us dllia of (6) &) JSED DA e LDl
dealsdll Hee Jn ot IS0 QML ged ol 2 3salll sy dule
:ARCH-LM ,lss) —2-3-4
(5) & Jsndl =i Pl e cadig ecplall ild o Ao 4y z3saill G 1Y L ddyaa ) LESY) 13s axiies
) esal) dumydll Job MLy %35 e ST F-Statistic ddlial of maass 3 ARIMA (1,1,6) z3sall ()
ol e s Wl il of e pat

(5) podsx

ARCH-LM _tgia) milis
Heteroskedasticity Test: ARCH

F-statistic 0.120387 Prob. F{1,58) 0.7299
Obs*R-squared 0124214  Prob. Chi-Sgquare(1) 07245

Eviews10 gl Gl a1 sl
Do)l Bl Ha k) -3-3-4
Ju 13y sl 53 agem Jals a8 eiall aue o (7) &) JSED B agal) 5,5 i slie jLaal ekl
ARIMA 7 3Le £Dla e dagall cdiall o Tyl 138 (3 aady cliale §ypems AuulSaily z3gaill Ll o
gl (1,1,6)
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(7) fd Jsa

ARIMA (1,1,6) z3seill aasiall sas gl 53l dala¥) 5 0
Inverse Roots of AR/MA Polynomial(s)

- AR roots 0.0 _| . ° -
- MA roots

-1.5 -1.0 -0.5 0.0 0.5 1.0 1.5

Eviews10 zalip Glspa 1 jraqll
S el em I Ciy s maall mbl g do ) e sl ) (6) &) Jsndl e LU LS
atal) Lo il giadl Hom il ity Gy (ramall sl e BBl a5 0.433108 cal Hull desd o (AR)
QR z3sall AphEaY) dpald e W Y1 maall mh) g0 B a5 0.929726 <l I (MA)
Asdgiall aidl) el o hEaY) e CSEA Gyl 050 Gl gl S ade slae) (e
(6) ¢ s>
ARIMA (1,1,6) zisaill saaiall sangll jpia o)

AR Root(s) Modulus Zycle

0433108 0433103

Mo root lies outside the unit circle.
ARMA model is stationary.

A Root(s) Modulus Zycle
-0. 454863 + 08051660 0.929726 2.000000
0.929726 0.929726
04648363 = 0.805166i 0.929726 G.000000
-0.929726 0.929726

Eviews10 zalin Glajia jvadll
s gl das)ll Ak 44
el ChL) PA Ge Lndlay Lphiin) go Shlly 5 —Sp dagie Ghy Dl gigall i sy
aialls sl alel g isall dliial 8 dbhad) sl b sl
idaall Al gul-1-4-4
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alxial dalee oo duall Jals 5ulls cArie)l Judlud) z3lai audi 8 Lulal) Cull) sl duall Jals gl s
sl 3 oty cludadl AGBY S i o 4,8 anl Cargs sl o b Caxial Al Ul Gl
Aal) 81 0l gy (7) ) sl edbiional) il 8 agle alae¥) U8 Ll z3pal) 283 Gl 5 (e
el i L Byin Gopl iy Gam Anel) (3l Ly L) il Zubedll a0 DaS Wl Gip) gl sy
Sl IS8 ma gy LS (il Aldall Al ol Qi sale) o z3sall 558 Sy ) Y] i
b B g pe ) s Lee faliiie Jaws gl o) 3 (30 Dieall Jad g Lilstie Laujss g sl

) 3l 5l 5ol A8 e Adle dapy iy Sll sl ggal) o e Lea Uy

(7) &) Jsxad

duall Jaty el cYara gunll
obs Actual Fitec Resicaual Resicaual Plot
1962 2.52 10.0983... -0.5783. .. '
1963 893 9. 55624 . -0.6262. . '
1964 a8.39 8 97573, -0.5857 ... '
1965 7T.S7 843613 0. 7651 '
1966 G.99 T 72699 -0. 7369 '
1967 5.38 T.OS858.. -0. 68785 . '
1958 581 G.a4a5827 ... -0.6564582. . '
1969 5.3 5. 05020 .. ~O. 7502 .. '
1970 4. 82 8553400 D7 140 '
1971 4. 39 5 108312, OIS N... .
1972 3.99 467416, -0. 58417 . .
1973 2.62 4. 26189, -0. 6418, '
19748 263 2I.88807.. -0.2580... '
1975 3.63 3 93348 -0 . 3034 .
1976 363 3. 9231S -0.29371. .. .
1977 3.64 3. 92a28 .. -0.2842. . '
1978 264 392847 .. ~-0. 284848 '
1979 3 64 2391240 0. 2724 '
19sS0 365 3. 80305 -0 1530 '
1981 366 3.8261714... -0.1661. .. '
1982 3.66 3.83309... -0.1730... '
19823 367 3. 83056.. -0. 1605 _. '
1984 3.6 284051 ~0. 1605 .
1985 4 08 3 84697 0.23302 '
1986 4.5 “4.2088S O0.30114_ . '
1987 4. 99 4. 63826 0.35173... '
1988 552 511541 . a0a58. .. '
1989 o1 563649 0. 46350 '
1990 6. 73 5. 21064 0.51935 .
12991 7T.42 sS. 72184 0.69815... '
1992 817 7T.385a42 O. 78457 ... '
19932 .99 . 11241 0.8765s .. '
1994 989 2 97008 0.97993 '
199S 10.86 978416 1.07583.. .
1996 1T1.S54 10. 7284 081156 .. .
1997 12.26 11.3504a 0.90950... '
1998 12.03 12.0385 O.991a4s5 '
1999 1383 127745 1 05549 .
2000 T4 68 13.5369 1. 14308 '
2001 15.57 14 3509 1.21905... '
2002 15.51 15. 3075 1.20249. .. '
2003 17.49 16 . 21700 127994 . '
2004 18.52 171567 1.36323.. '
2005 19.61 18 . 1580 1. 45190 .. '
2006 20.74 19.2120.. 1.52791... I U252
2007 15.e8 20.3090.. -3 . 4290 . " — '
2008 14 606 18 5026 08426
2009 13.52 14 2728 -0. 7528 '
2010 12.45 13.120S -0. 6705 .
2011 11.46 12.0359 -0.5759 '
2012 10.54 11T.0341 0. 4941 '
2013 T2 . 281 11 . 8257 2. 98429 '
2014 17.19 1S5.0278.. 2.162172.. '
201S 16.6 17.3582... -0.7582... .
2016 17.1 16. 7506 .. 0.3a4a934_ . '
2017 17.58 17.2185_. O. 26140 . '
2018 18 .24 17 G704 056959 '
2019 19.3 17.3297 1.97026 .. '
2020 19.61 18.6140._. O . 99599 . '
2021 19.64 19. 7554 ... -O.1164... ' e '
2022 19.28 19 . 4686 ~-0. 1886, ' '
2023 18.75 19 . 1087 -0 .3I5ae7 . '
2024 18.62 18 5246 0. 09536 .. ' - '
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50

(8) e Jsal

‘E\_Eaj‘ CJIA 3.\.\:\5\—2—4—4
£3sall 858 (saal il LSV 35 (e gl 138 Sy ez dpaill oo dudae 3 JR5 ) i 85l 5 el 4 gl

Ay ra pS oais

3a e

Dpainna Lae Lot ol gl L) 8 AUl ¥ e o) (25 G Alie Slgin 10 Jadiiondl gl (8) o) Jpaall sy

(8) 485 JSaN b adasdls L laay

ARIMA (1,1,6) el alasily syl

40

30

Forecast: UF

Actual: U

Forecast sample: 1962 2035

Adjusted sample: 1964 2035

Included observations: 72

Root Mean Squared Error

Mean Absolute Error

Mean Abs. Percent Error

Theil Inequality Coefficient
Bias Proportion
Variance Proportion

,,,,,,,, Covariance Proportion

(8) &) dsa>
(2035 —2025) syl A Ll & Jadgid) Aladl <Y ana
ARIMA (1,1,6) zisadl plaaiul

30 35 | Theil U2 Coefficient
Symmetric MAPE

5.831200
4.988076
90.22935
0.209522
0.671332
0.151984
0.176683
14.09782
50.05787

dadgiall audll L)
21.58 2025
21.78 2026
21.97 2027
22.17 2028
22.37 2029
22.57 2030
22.77 2031
22.97 2032
23.17 2033
23.37 2034
23.57 2035

Lol iledl)
MAE 4.988076
RMSE 5.831200
MAPE 90.22935
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laa silly il =5

gl -1-5

J  ARIMA s dxsul 22024-1962 s5dl PDla el <N aeal Lia)ll Al bt il gl
(A Gedl R e cniin) S i) die e e dua)l) Al
ARIMA ) z3saill of (Lsad) cusles cLjung—box) (asial cilasls ((AIC,SIC) Lyl julee ekl

Aol (8 AU e 5l mllia s A (e Bam Ay i L% (1,1,6

Ja 3 5l Jili o Las Allladl e aed (saeleatl slad¥1 hainl ) (2035-2025) sl gl i
cdal Ly o B salls Al Lsleai®) Jalsall oliy

cY Bl A0 LB e s B Ay 8 i WS L 2 AU o il s

Aalny) cleladl 8 jlénuy) iy bl e Slae¥) bl ) s diied) 8 ) <N aea2L) ¢f
Dl aagi sy cJaal) (Bou ZOa) Al el

il gill —2-5

deliall cleld 8 dalul) dhil) pugs baill gl o slae¥l Qs DA e palai®) 520l ags

(e all g dnlandl luluw Aoy (dalliaay 3an Jee (el 3B (e )i La clexdly cdel))l
LSl 48l e g ey (Al 58l

bl e g seil) dalSiul ecas Lo cdoalai®y) clabudly Slsall 513 b sud) ASoally LAl i

ANy lsiyall s 5l

R pas Aind A iy Y] Ceba¥) Ty JaeY) & ot P& (o a1y ) LY s

cgalar®¥ ) Lalial) aediy Jlsa¥) ughy camd Aadla

cpasad) Calagll e slae) dulig sam Jae ajh BRI BMS dlau sially Barall ajlial) ¢ b acs

bl Al

LBy b Aladl 3lS5e dgalse b Adlal) Al 590 (2018, sxis) Ol e gagall Dk ¢ pria 2l .
N gl — s ¥y Y bl —Gead (pe Al —dial) Gismlly lubal) agae —Eil aslel) dlaa Ll

Aol Jaall Aakiie . Janll Goud lpaipall Sl 5208 L(2023) . paeailly eliall ool clil)

-1

-2

2016-1984 sill ySia —(Sss ikt iy jilal) b Allkdl Y seal £l Al L(2017) i olews .3

g bl dadls tdaagaadl L Alany) sl Bl (2002) cgp nle gl .4
Dhs ll) LBy e st s L 8 Al SV sme (il (2017 ,00k) - dand Sl s e .5

YV daall =) el —Agilally Ly)3Y g AalaiBY) askell dae .2012-1962 55l
Ul & clahs Al lad 8 Al e Doabai®) chdsall ol 5 L2023, aewnd) - (aled e Liygh .
cde el aaedl —Jlee g
Gy -2006 —1962 55 DA Ll b due Laa¥ g dalai®y) clibal) (2010) Aulai®] aglell Gy 35 -
clal dadla ol Al 1olad L ol Jaiil) Ll gonll Apaleadl duys L (2014) L paludl el #las
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el (2020-2003) Lg)lS dndla b Al gully dimgll Z3a L(2022) . et Gug e o sy .9
2 22014 alal-aulady )y e laa¥) cluhall daalY) das

~Li) Jlad cbolial dbs L (Lad 0 A) (olati®¥) gailly Al ADMD) clielss L(2020) by Caas. 10
2300 =16 Al
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