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Abstract

The research aimed to introduce Mudaraba checks as an effective financing tool in the
financial market, highlighting its importance, types, and Sharia-compliant controls. It
also identifies the obstacles facing Al Yageen Bank in issuing and trading Mudaraba
checks.

The research employs a descriptive-analytical approach, both theoretically and
practically, to review the literature related to issuing and trading Mudaraba checks.
Financial data extracted from Al Yaqeen Bank's financial reports was analyzed using
the Statistical Package for the Social Security Corporation (SPSS) to test hypotheses
and arrive at accurate results. The research yielded several key findings, including: a
weakness in the Libyan market's investment and economic infrastructure, evident in
the bank's difficulty in interpreting or applying regulations issued by relevant
authorities (the International Organization for Standardization - Central Bank of Libya)
concerning the issuance of Mudaraba checks; and the difficulty in proving default by
the Mudaraba (investment manager) due to the lack of a standard regulating the
issuance of Mudaraba checks. Furthermore, the bank is undergoing gradual
development in its Islamic services systems through modernizing its technological
infrastructure and adopting Sharia-compliant digital solutions, which enhances its
future capacity to apply Sharia engineering tools. The study also addressed the issue of
finance, particularly regarding Mudaraba checks., and noted the weakness in the
Libyan capital market's effectiveness in trading Mudaraba checks. Researchers
recommended the necessity of coordinating with relevant authorities, such as the
Central Bank of Libya and the Securities Authority, to issue clear regulations and
standards governing the issuance and trading of Mudaraba checks. They further
recommended establishing a joint committee comprising representatives from
regulatory bodies and banks to monitor the implementation and updating of these
standards. Additionally, they emphasized the importance of continuing to develop the
digital infrastructure at Al-Yaqeen Bank and employing modern technologies to
support Islamic banking operations, especially Mudaraba checks., in accordance with
Sharia principles. Finally, they stressed the need to activate the Libyan capital market's
role in contributing to the issuance and trading of Mudaraba checks.by providing a
suitable legislative and technological environment

Keywords: Financial failure prediction, Mudaraba sukuk, Islamic sukuk (Altman),

(Kida), Libyan Foreign Bank
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