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Abstract

This study aimed to analyze and evaluate the role of agricultural economic policies in
supporting the performance of the agricultural sector and its contribution to economic
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The Role of the Agricultural Sector in Diversifying the Libyan Economy Aboujdiryha & Alsadiq

diversizfication in Libya during (2000-2024). The study adopted a descriptive-
analytical approach by combining quantitative analysis of macroeconomic indicators
related to the agricultural sector with a descriptive analysis of questionnaire results.
The findings revealed that the contribution of the agricultural sector to the Libyan
economy remained limited and unstable throughout the study period. The average
contribution of the sector to GDP was approximately 2.4%, while its contribution to
employment and foreign trade also remained weak amid continued dependence on food
imports and limited agricultural exports. The questionnaire results further indicated
weak to moderate evaluations of agricultural economic policies, particularly regarding
investment, financing, infrastructure, and agricultural marketing. The study also
showed that the agricultural sector faces several economic, institutional, logistical, and
environmental challenges, including high production costs, weak infrastructure,
climate change, institutional instability, and heavy reliance on foreign labor. The study
concluded that the weak contribution of the Agri-sector to economic diversification is
not only related to limited resources, but also to the inefficiency of agricultural
economic policies and institutional implementation mechanisms. Accordingly, the
study recommended adopting more effective agricultural policies aimed at improving
infrastructure, developing agricultural finance, encouraging investment, supporting
modern technologies, and enhancing the institutional environment to strengthen the
contribution of the Agri-sector to the Libyan economy.

Keywords: Economic Diversification; Agricultural Economic Policies; Agricultural
Sector; Libyan Economy.
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