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The Impact of the Stock Market on Development in Libya

* Altaher Ben Hamed!
I Department of Islamic Economics ¢ Faculty of Sharia Sciences « Tajoura —
University of Tripoli

Abstract

Financial markets are considered a fundamental instrument in national economies due
to their effective role in financing the development process through mobilizing savings
and channeling them into investments, thereby facilitating the implementation of
economic plans. The study was divided into two main sections.

The first section addressed the theoretical aspects of financial markets, with a particular
focus on the Libyan Stock Market. It relied on the descriptive-analytical approach to
present the general concepts of financial markets, their types, the characteristics of
financial securities, and their functions in attracting savings and financing development

605
2026 221126 ol el 76 benhamed1978@outlook.com 39ASIY! duml cpglic @ o)l Cilgall *

2026 ulawsl 25 &l g5 2026 ubawt] 16 dgid o3 2026 9592 23 cpaSonall 3y pMlice!
m .CCBY-NC4.0 Lf-\u\g}’\ &Lwo.]\ OS5 gy bmau CL’LA Alaodl od L? \35:{9.»." 6}'4‘0;».”


https://orcid.org/0009-0002-1527-0460
https://orcid.org/0009-0002-1527-0460

The Impact of the Stock Market on Development in Libya Ben Hamed

projects. The historical approach was also employed to trace the evolution of the
concept of financial markets through its different stages.

The second section examined the theoretical framework of economic development and
its objectives, which include achieving economic, social, and cultural progress. It also
discussed the stages in the evolution of the concept of economic development and the
approaches adopted by developed countries in formulating development policies to
move from economic stagnation to economic growth. Furthermore, the study reviewed
the sources of financing economic development and highlighted the importance of
providing adequate financial resources to achieve development goals. The vital role of
financial markets was emphasized as channels for transferring funds from surplus units
to deficit units, as well as the close relationship between capital markets and economic
development through the functions they perform. The research also analyzed the
current state of the Libyan Stock Market, the reasons behind the decline in the shares
of many joint-stock companies, and the means of improving market performance to
enable it to contribute effectively to economic development in Libya.

The study concluded with a set of recommendations based on its findings, aimed at
strengthening the role of financial markets in promoting economic development.
Keywords: Investment, Shares, Financial Markets, Economic Development, Savings,
Financial Resources.
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