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ABSTRACT

This study investigates the determinants of hidden economy in Libya, by analysing a set of
economic and non-economic factors. This paper used the auto-regressive distributed lag
(ARDL) method, during the period from the first half of 1990 to the first half of 2015. The
results showed that control of corruption, information and communications technology
infrastructure, human capital development, and per capita income have significant negative
effects on hidden economy in Libya.

The study recommended that, Libya needs to develop and implement policies to
strengthening anti-corruption measures and improving information technology
infrastructure and raising the capabilities of human resources, and working to establish ways
of enhancing per capita income, in order to reduce hidden economy growth in the Libyan
economy.
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